
 

1st Quarter 2021 Market Review 

Investors may have been hoping for March to go out like a lamb, but it seems the month 

simply marched on. The big news came with the passage of the latest stimulus bill, 

which injected trillions into the economy, and the release of the Ever Given, a giant 

container ship that had gotten stuck in the Suez Canal, which hampered shipping 

worldwide. The continued progress of the vaccine rollout and the passage of the 

stimulus bill created major tail-winds for the economy, reflected by rising gross domestic 

product estimates, a further move up in equity prices and a steady rise in interest rates, 

explained Larry Adam, Raymond James chief investment officer.   

The yield on the 10-year Treasury hit its highest level in more than a year, yet domestic 

equity markets managed to gain ground for both the month and the quarter, seemingly 

on the hope of strong economic activity the rest of the year.  

Federal Reserve policy remains accommodative and another round of fiscal stimulus 

has further boosted sentiment. We may see some increase in inflation as the economy 

reopens, but inflation expectations remain firmly anchored at 2%, the Fed’s long-term 

goal. 

Within equities, the market has seen gains across sectors. This bodes well for 

intermediate-term performance. Outsized gains have come from areas most aligned to 

an economic reopening, but investors should not be surprised if the historically strong 

gains experienced over the past 12 months become more normal (with normal 

pullbacks) over the next 12 months. Given that positive view, weakness could represent 

buying opportunities.  

Last, but not necessarily least, we wanted to remind you that the IRS has extended the 

tax-filing deadline for individuals to May 17.  

As always, we wish you and yours well. Thank you for your confidence in us.  We will be 

sure to keep our eyes on the markets and relate anything of relevance. If you have any 

questions, please reach out at your convenience.  

Sincerely,  

James E. Sandifer 

Certified Financial Planner™ 

 

Marc D. Salyers 

Certified Financial Planner™ 



 

Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the authors 
and are subject to change. There is no assurance the trends mentioned will continue or that the forecasts discussed will be 
realized. Past performance may not be indicative of future results. Economic and market conditions are subject to change. 
The S&P 500 is an unmanaged index of 500 widely held stocks. An investment cannot be made in this index. The performance 
mentioned does not include fees and charges which would reduce an investor’s returns. Small cap securities generally involve 
greater risks. Companies engaged in business related to a specific sector are subject to fierce competition and their products 
and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, 
including limited diversification. Investing in the energy sector involves special risks, including the potential adverse effects of 
state and federal regulation and may not be suitable for all investors. 

 

 

 


